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Only establishments which hold an on-sale alcohol license may 

qualify for Video Lottery. (SDCL 42-7A-1(6) / 42-7A-37.1)  

This includes businesses with malt beverage and wine licenses,   

which do not hold on-sale operating agreements.



Alcohol License Holders within City

Alcohol Licenses which allow video lottery

1)  On-Off Sale Malt License – 59 license holders

2)  On-Off Sale Wine/Cider License – 24 license holders

3)  On-Sale Liquor License – 18 license holders (quantity limited by SDCL)

Alcohol Licenses which do not allow video lottery

1)  Off-Sale Liquor License

2)  Temporary / One-Day Special Event Licenses

3)  On-Sale Restaurant Liquor License – 2 license holders

4)  On-Sale Convention Liquor License – 2 license holders (quantity limited by SDCL)



Criteria for placement a Municipality may consider for 
authorizing video lottery establishments SDCL 42-7A-64

1) The number of establishments currently licensed for video lottery.

2) The proximity of the business to other establishments licensed for video 
lottery.

3) The type of business and manner in which it will be operated.

4) The location of the business in relation to other businesses, residential areas, 
or activities within the same general area.

5) The extent to which minors frequent a business connected to the proposed.

6) The effect the proposed business has on economic development.
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Application of SDCL 42-7A-64
(criteria for Video Lottery establishments)

1)  The manner a City can influence video lottery placement is by application 
of the six criteria, and after applying the criteria, the City may approve or 
deny an application for video lottery placement.

2)  A municipality may influence video lottery placement at one time only – at 
the time the licenses are applied for.

3)  Municipalities may consider the number of establishments in the City 
currently licensed for video lottery.



Application of SDCL 42-7A-64
(criteria for VL establishments)

4)  Municipalities CAN apply the criteria and deny any application for a video 
lottery application.

5)  Municipalities CAN approve an on-sale alcohol license, and DENY a video 
lottery license request.

6)  Existing video lottery licenses MAY NOT BE DENIED renewal or transfer based 
upon the criteria set forth in SDCL 42-7A-64.

7)  MAY NOT restrict the number of establishments certified for video lottery to 
a number less than those licensed as video lottery establishments on March 1, 
1994.



Other Cities’ Restrictions of Video Lottery 
Establishment Authorizations

Sioux Falls (population 196,528)

• 186 authorizations for the first 202,600 population

• 1 authorization per each 5,000 population

Rapid City (population 76,184)

• 75 authorizations for the first 74,000 population

• 1 authorization per each 2,000 population



Other Cities’ Restrictions of Video Lottery 
Establishment Authorizations

Aberdeen (population 28,324)

• Maximum authorizations shall be 35

Mitchell (population 15,631)

• No authorization for on-sale wine licenses

• No authorization for on-sale malt beverage licenses

• No restrictions for on-sale liquor licenses



Proposed Ordinance

Limit the number of video lottery machines in the City based on 

population.

24 authorizations for the first 23,377 population.

One authorization for placement, as per SDCL 42-7A-64, may be 

granted for each additional 1,000 of population.


